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AIC Corporation Berhad

Condensed consolidated income statements for the period ended 
31 March 2003
	
	Current year quarter
RM’000
	Preceding year corresponding quarter
RM’000
	Current year to date
RM’000
	Preceding year corresponding period

RM’000

	
	
	
	
	

	Revenue
	72,840
	92,890
	72,840
	92,890

	
	
	
	
	

	Operating expenses
	(77,491)
	(90,085)
	(77,491)
	(90,085)

	
	
	
	
	

	Other operating income
	329
	303
	329
	303

	
	
	
	
	

	(Loss)/Profit from operations
	(4,322)
	3,108
	(4,322)
	3,108

	
	
	
	
	

	Interest income
	475
	670
	475
	670

	
	
	
	
	

	Finance costs
	(1,503)
	(1,210)
	(1,503)
	(1,210)

	
	
	
	
	

	Share of profits in associates
	357
	(137)
	357
	(137)

	
	
	
	
	

	(Loss)/Profit before taxation
	(4,993)
	2,431
	(4,993)
	2,431

	
	
	
	
	

	Tax expense
	(468)
	(550)
	(468)
	(550)

	
	
	
	
	

	(Loss)/Profit after taxation
	(5,461)
	1,881
	(5,461)
	1,881

	
	
	
	
	

	Minority interest
	1,061
	(716)
	1,061
	(716)

	
	
	
	
	

	Net (loss)/profit for the period
	(4,400)
	1,165
	(4,400)
	1,165

	
	
	
	
	

	
	
	
	
	

	Basic earnings per ordinary shares (sen)
	(6.48)
	1.73
	(6.48)
	1.73

	
	
	
	
	

	Diluted earnings per ordinary shares (sen)
	N/A
	1.63
	N/A
	1.63

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


(The condensed consolidated income statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)
AIC Corporation Berhad
Condensed consolidated balance sheets as at 31 March 2003
	
	31.03.2003
RM’000
	31.12.2002
RM’000

	
	
	

	Property, plant and equipment
	173,597
	177,251

	Property development expenditure
	-
	1,832

	Investment in associates
	28,802
	28,539

	Other investments
	4,560
	4,560

	Intangible assets
	38,980
	39,024

	
	
	

	Current assets
	
	

	Inventories
	34,096
	37,028

	Trade and other receivables
	73,028
	80,897

	Cash and cash equivalents
	86,944
	86,675

	
	
	

	
	194,068
	204,600

	
	
	

	Current liabilities
	
	

	Trade and other payables
	40,851
	48,322

	Borrowings 
	24,769
	27,467

	Taxation
	779
	1,044

	Redeemable unsecured bank guaranteed bonds
	50,000
	50,000

	
	
	

	
	116,399
	126,833

	
	
	

	Net current assets
	77,669
	77,767

	
	
	

	
	323,608
	328,973

	
	
	

	Financed by:-
	
	

	
	
	

	Share and reserves
	
	

	Share capital
	68,916
	68,892

	Reserves
	127,292
	132,104

	Treasury shares
	(3,808)
	(3,808)

	
	
	

	
	192,400
	197,188

	
	
	

	Minority shareholders’ interests
	53,683
	55,153

	
	
	

	Long term and deferred liabilities
	
	

	Borrowings 
	61,274
	60,381

	Preference shares
	16,127
	16,127

	Deferred taxation
	124
	124

	
	
	

	
	323,608
	328,973

	
	
	

	Net tangible assets per share (RM)
	2.26
	2.33


(The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

AIC Corporation Berhad

Condensed consolidated cash flow statement for the period ended 
31 March 2003
	
	31.03.2003
RM’000
	31.03.2002
RM’000

	
	
	

	Cash flows from operating activities
	
	

	
	
	

	(Loss)/Profit before taxation and minority shareholders’ 
    interest
	(4,993)
	2,431

	Adjustments for:
	
	

	Amortisation of development expenditure 
	221
	409

	Depreciation
	6,812
	6,388

	Interest expense
	1,486
	1,145

	Interest income
	(475)
	(670)

	Share of (profits)/losses in associates
	(357)
	137

	Unrealised foreign exchange (gain)/loss
	(184)
	113

	Other non-cash items
	12
	3

	
	
	

	Operating profit before working capital changes
	2,522
	9,956

	Changes in working capital:
	
	

	Inventories
	2,932
	1,405

	Trade and other receivables
	8,769
	954

	Trade and other payables
	(8,509)
	1,044

	
	
	

	Cash generated from operations
	5,714
	13,359

	Interest income received
	475
	670

	Taxation paid
	(799)
	(1,602)

	Proceeds from joint venture development
	2,000
	2,002

	
	
	

	Net cash generated from operating activities
	7,390
	14,429

	
	
	

	Cash flows from investing activities
	
	

	
	
	

	Development expenditure incurred
	(177)
	(1,011)

	Purchase of short term investment
	(1,085)
	(759)

	Proceeds from sale of short term investment
	-
	1,749

	Purchase of property, plant and equipment
	(3,347)
	(8,077)

	Other cash inflows from investing activities
	7
	-

	
	
	

	
	
	

	Net cash used in investing activities
	(4,602)
	(8,098)

	
	
	


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)
AIC Corporation Berhad

Condensed consolidated cash flow statement for the period ended 
31 March 2003
(continued)

	
	31.03.2003
RM’000
	31.03.2002
RM’000

	
	
	

	Cash flows from financing activities
	
	

	
	
	

	Uplift of fixed deposits pledged to a licensed bank 
	247
	-

	Interest paid
	(448)
	(942)

	Proceeds from borrowings
	5,491
	2,346

	Proceeds from issuance of shares
	67
	85

	Repayment of borrowings
	(6,821)
	(18,326)

	
	
	

	Net cash used in financing activities
	(1,464)
	(16,837)

	
	
	

	Net increase/(decrease) in cash and cash equivalents
	1,324
	(10,506)

	Cash and cash equivalents at beginning of period
	33,491
	60,521

	Foreign exchange adjustments
	(612)
	1,149

	
	
	

	Cash and cash equivalents at end of period
	34,203
	51,164

	
	
	

	
	
	

	Cash and cash equivalents comprise:
	
	

	
	
	

	Cash and bank balances
	13,847
	16,571

	Fixed deposits with licensed banks
	73,097
	47,403

	Overdrafts
	-
	(179)

	
	
	

	
	86,944
	63,795

	
	
	

	Less: Fixed deposits pledged for banking facilities
	(52,741)
	(12,631)

	
	
	

	
	34,203
	51,164


(The condensed consolidated cash flow statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

AIC Corporation Berhad

Condensed consolidated statement of changes in equity for the period ended 
31 March 2003
	
	Share capital
RM’000
	Non-distributable reserve
RM’000
	Distributable reserve
RM’000
	Treasury shares
RM’000
	Total
RM’000

	
	
	
	
	
	

	At 1 January 2003
	68,892
	65,752
	66,352
	(3,808)
	197,188

	
	
	
	
	
	

	Currency translation differences
	-
	(455)
	-
	-
	(455)

	
	
	
	
	
	

	Net loss for the period
	-
	-
	(4,400)
	-
	(4,400)

	
	
	
	
	
	

	Issue of share capital
	24
	43
	-
	-
	67

	
	
	
	
	
	

	At 31 March 2003
	68,916
	65,340
	61,952
	(3,808)
	192,400


	
	Share capital

RM’000
	Non-distributable reserve

RM’000
	Distributable reserve

RM’000
	Treasury shares

RM’000
	Total

RM’000

	
	
	
	
	
	

	At 1 January 2002
	68,477
	67,778
	64,923
	(3,808)
	197,370

	
	
	
	
	
	

	Currency translation differences
	-
	54
	-
	-
	54

	
	
	
	
	
	

	Net profit for the period
	-
	-
	1,165
	-
	1,165

	
	
	
	
	
	

	Issue of share capital
	26
	59
	-
	-
	85

	
	
	
	
	
	

	At 31 March 2002
	68,503
	67,891
	66,088
	(3,808)
	198,674

	
	
	
	
	
	


(The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

Explanatory notes

1. Basis of preparation
The quarterly financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, part K of the Listing Requirements of Kuala Lumpur Stock Exchange. 

The quarterly financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this quarterly financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002. 
2.
Qualified audit report

The preceding annual financial statements of the Group were reported on without any qualification.

3.
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter.  
4.
Changes in estimates


There were no changes in the estimates of amounts which give a material effect for the current quarter. 
5.
Taxation


The taxation for the current quarter is as follows:

	
	
	Current quarter
31.03.2003
RM’000

	
	
	

	Current tax expense
	
	

	- Malaysia
	
	290

	- Overseas
	
	95

	
	
	

	Taxation on share of profit in associates
	
	

	- Malaysia
	
	83

	
	
	

	
	
	468



Despite registering losses, the Group’s tax expense mainly relates to the taxable income from our associated company, electronics and distribution segment.
6.
Sale of unquoted investments/properties


There were no sales of unquoted investments/properties for the current quarter and financial year-to-date.


7.
Purchase or disposal of quoted securities


There were no purchases or disposals of quoted securities for the current quarter.


Investment in quoted securities as at 31 March 2003:
	
	Cost

RM’000
	Book value

RM’000
	Market value

RM’000

	
	
	
	

	Total quoted investments
	87
	60
	45


8.
Valuation of property, plant and equipment


The valuations of land and building have been brought forward, without amendment from the previous annual report.
9.
Borrowings


The Group borrowings as at the end of the reporting period are as follows:

	
	RM’000

	
	

	Secured
	66,867

	Unsecured
	69,176

	
	

	Total Group borrowings
	136,043

	
	

	Current
	74,769

	Non-current
	61,274

	
	

	Total Group borrowings
	136,043

	
	

	Foreign currency:-
	

	USD4,413,567 @ 3.800
	16,772

	SGD733,904 @ 2.139
	1,570

	Local currency
	117,701

	
	

	Total Group borrowings
	136,043


10.
Debt and equity securities


Redeemable Unsecured Bank Guaranteed Bonds


The RM50,000,000 nominal value 2.5% Redeemable Unsecured Bank Guaranteed Bonds 1998/2003 constituted by a Trust Deed dated 21 April 1998 were issued on 18 May 1998 together with 9,203,002 detachable Warrants A. The Warrants are transferable and are quoted on the Kuala Lumpur Stock Exchange. The main features of the Bonds are as follows:

a) The Bonds carry a fixed coupon rate of 2.5% per annum payable semi-annually in arrears on 30 June and 31 December; and
b)
Unless previously redeemed, repurchased or cancelled by the Company, the Bonds will be redeemed by cash at their nominal value together with the interest accrued on maturity date on 17 May 2003, or if such date is not a market day, then on the next succeeding market day. The notice on the maturity and redemption of the Bonds was advertised on 18 April 2003.
On 23 June 2000, the Company issued additional 9,203,002 new Warrants A on the basis of one (1) new Warrant A for every one (1) existing Warrant A held, in accordance with Clause 3.1 of the Second Schedule of the Deed Poll as a result of the Company’s bonus issue on the basis of one (1) new ordinary share for every existing share held. 
Subsequently, on 30 June 2000, the Company offered a non-renounceable issue of up to 18,406,004 replacement warrants 2000/2003 with an exercise price of RM3.80 (“Warrant B”) to the holders of Warrants A at an issue price of RM0.10 per Warrant B on the basis of one (1) Warrant B in substitution for and upon the surrender and cancellation of one (1) Warrant A. A total of 17,446,064 Warrants B were issued on 24 July 2000 to the holders of Warrants A who surrendered and cancelled their Warrants A.

On 23 December 2002, the shareholders of the Company and the holders of Warrant B have approved the extension of the exercise period of the outstanding Warrants B of 17,262,064. The extension is in compliance with the announcement by the Securities Commission on 30 October 1998 pertaining to extension of the exercise period of Warrants and the gazette on 1 November 1998 of amendments to Section 68(1) of the Companies Act, 1965 which enables options on shares to have an exercise period of up to ten (10) years. The salient terms of the extension as per the Supplemental Deed Poll dated 23 December 2002 are as follows:

a) The original exercise period of the Warrants B shall be extended for three (3) years from 16 January 2003 up to and including 15 January 2006 and thereafter the option to extend the exercise period for a further period of one (1) year expiring on 15 January 2007 with a final option to extend the exercise period by one (1) year expiring on 15 January 2008.

b) The First Extension will be implemented by the Company if the last closing prices of the Company’s shares quoted on the KLSE are at a premium of not more than 20% over the exercise price of RM3.80 per Warrant B for any market day for a consecutive period of 5 market days preceding 1 December 2002, being one and a half months prior to the expiry date of 15 January 2003.

c) Following the First Extension, the further extensions of up to 2 periods of one year each from 16 January 2006 to 15 January 2007 and from 16 January 2007 to 15 January 2008 will be implemented by the Company if the weighted average market price of the Company’s shares quoted on the KLSE are at a premium of not more than 20% over the exercise price of RM3.80 per Warrant B for any period of 30 consecutive market days preceding 15 October 2005 and 15 October 2006, being 3 months prior to expiry dates of 15 January 2006 and 15 January 2007 respectively.

On 16 January 2003, the exercise period of Warrants B was extended for another three years from 16 January 2003 to 15 January 2006. The duration and exercise period of Warrants A was not extended as the First Deed Poll entered into by the Company does not provide for any extension to the exercise period of Warrants A. Accordingly, all outstanding Warrants A ceased to be valid after the expiry date of 15 January 2003. As at 31 March 2003, 17,262,064 of Warrants B remained unexercised.

Increase in share capital

The paid-up share capital of the Company has increased from RM68,892,346 as at the end of the last financial year to RM68,916,346  as at 31 March 2003 from the following issue: 

	Class of shares
	Number of shares
	Purpose of issue

	
	
	

	Ordinary shares of RM1 each
	24,000
	Employee’s Share Option Scheme

	
	
	


Share buy-back

There were no share buy-back, share cancellations or resale of treasury shares during the current quarter. As at 31 March 2003, the cumulative number of shares bought back is 1,000,000 ordinary shares with a total consideration of RM3,808,000. 
11.
Changes in composition of the Group


Save as that reported in our previous quarterly results announcement dated 26 February 2003, there were no other changes in the Group structure for the current quarter.


Subsequent to the period end, the following changes were effected in the Group structure:-

i)
On 11 April 2003, the Company acquired the entire equity interest comprising of 2 ordinary shares of RM1.00 each in Innovatix Solutions Sdn. Bhd. (“Innovatix”) for a total cash consideration of RM2.00 (hereinafter referred to as “the Acquisition”). Innovatix was incorporated in Malaysia on 26 March 2003 and is currently dormant. The authorized share capital of Innovatix is RM100,000 comprising of 100,000 ordinary shares of RM1.00 each while the paid-up share capital is RM2.00 comprising 2 ordinary shares of RM1.00 each.

The Acquisition was made pursuant to our announcement on 1 April 2003 in relation to the Joint Venture Agreement between the Company and Toptek Corporation dated 31 March 2003. The intended principal activities of Innovatix are the design, development, manufacturing, marketing and sale of wireless and multimedia products in Malaysia.

ii)
On 15 April 2003, our associated company, Jotech Holdings Berhad subscribed for 750,000 new ordinary shares of SGD1.00 each at par, equivalent to 60% of the enlarged share capital of Palladine Technology Pte. Ltd. (“Palladine”) (hereinafter referred to as “Palladine Subscription”). Palladine was incorporated in Singapore as a private limited company on 17 May 2002 with an authorized share capital of SGD2.0 million of which SGD500,000 shares of SGD1.00 each have been issued and fully paid-up before the Palladine Subscription. The issued share capital of Palladine was increased to SGD1,250,000 comprising 1,250,000 shares of SGD1.00 each upon the completion of the Palladine Subscription. 

Palladine’s principal activities are development, distribution and marketing of Liquid Crystal Display (“LCD”) solutions and consumer Information Technology products. It owns patent rights to the all-in-one LCD personal computers, which are currently being sold mainly to US and Europe markets for corporate and commercial use.
12.
Segmental information

Analysis by business segments being the primary basis of the Group’s segment reporting.
	
	
	(-------Semiconductor-------(
	
	
	
	

	
	Investment holding

RM’000
	Test and assembly and other semiconductor related activities
RM’000
	Distribution
RM’000
	Information technology
RM’000
	Electronics
RM’000
	Properties
RM’000
	Group
RM’000

	
	
	
	
	
	
	
	

	Turnover
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	External turnover
	141
	18,944
	44,100
	410
	7,245
	2,000
	72,840

	
	
	
	
	
	
	
	

	Internal turnover
	360
	-
	         -
	-
	        -
	         -
	360

	
	
	
	
	
	
	
	

	Total turnover
	501
	18,944
	44,100
	410
	7,245
	2,000
	73,200

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment results
	(1,163)
	(4,837)
	735
	(350)
	1,144
	149
	(4,322)

	
	
	
	
	
	
	
	

	Finance costs
	
	
	
	
	
	
	(1,503)

	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	475

	
	
	
	
	
	
	
	

	Share of profit in associates
	
	
	
	
	
	
	357

	
	
	
	
	
	
	
	

	Loss before taxation
	
	
	
	
	
	
	(4,993)

	
	
	
	
	
	
	
	

	Taxation
	
	
	
	
	
	
	(468)

	
	
	
	
	
	
	
	

	Loss after taxation
	
	
	
	
	
	
	(5,461)

	
	
	
	
	
	
	
	

	Minority interest
	
	
	
	
	
	
	1,061

	
	
	
	
	
	
	
	

	Net loss for the period
	
	
	
	
	
	
	(4,400)


13.
Corporate proposal


Save as disclosed below, there were no corporate proposals that was announced but not completed within 7 days from the date of issue of this quarterly report.


On the 28 February 2003, the Company announced that the Company’s wholly-owned subsidiary, Brimal Holdings Sdn Bhd (“BHSB”), entered into a Sale and Purchase Agreement (“the Agreement”) with Brimal Stampress Engineering Sdn Bhd (“BSE”), to sell to BSE, a freehold industrial land in Kapar with two office cum factory buildings erected on it, for a cash consideration of RM3 million. The disposal is deemed to be a related party transaction by virtue of one of the directors in BHSB having an indirect interest in BSE.


At the date of this report, the proposed disposal has not been completed as the transfer of the vacant possession of the property to BSE is still pending upon full payment of the balance purchase price by BSE. 
14.
Material events subsequent to the balance sheet date

Save as that disclosed in Note 11, there were no other material events after the period end that has not been reflected in the financial statements for the current quarter.


15.
Contingent liabilities/assets

As at 31 March 2003, the Company has executed corporate guarantee in favour of licensed banks and financial institutions of up to a limit of RM104.9 million and USD12.0 million for credit facilities granted to its subsidiaries. Out of the total banking facilities secured by corporate guarantee, a total borrowing of RM37.3 million remains outstanding at the period end. 
16.
Capital commitments
	
	RM’000

	
	

	Property, plant and equipment
	

	
	

	Approved but not contracted for
	27,202

	
	

	Approved and contracted for
	10,361


17.
Off-balance sheet financial instruments


During the financial period, the Group did not enter into any contracts involving off-balance sheet financial instruments, except for a forward foreign exchange contract entered into by a subsidiary on 7 March 2003 in currency other than its functional currency to manage the exposure to fluctuations in foreign currency exchange rates on trade transaction. Gains and losses on foreign exchange contracts designated as hedges of identified exposure are offset against the foreign exchange gains and losses on the hedged financial assets and liabilities.

As at 31 March 2003, the foreign currency amount and contractual exchange rate of the Group’s outstanding contract is as follows:

	Hedged item
	
	Ringgit Malaysia equivalent

	
	
	

	Trade payables
	
	58,290



The transaction matured on 23 April 2003.

There is no liquidity risk in relation to the contract. The subsidiary is exposed to credit risk in the event of non-performance by the counter party to the financial instrument which is a major financial institution. However, the risk of incurring material loss from this credit risk is remote. 
18.
Seasonal and cyclical factors


There are no material seasonal or cyclical factors affecting the income and performance of the Group.
19.
Material litigation


Save as disclosed below, there were no material litigations pending at the date of this report.

On 27 April 2001, Integral CAD Technologies Sdn Bhd (“ICT”), a subsidiary of the Company vide suit no. D8-22-712-2001 claimed for refund of the deposit of RM1,550,000 paid to Syed Azmin Bin Mohd Nursin @ Syed Nor and Packeer Mohamad Bin Abdul Rahman (collectively referred to as “Defendants”) in relation to a Call Option Agreement which ICT decided not to exercise. ICT’s application for summary judgement was allowed and judgement was entered against the Defendants. Subsequent to that, the Defendants filed an appeal against the Senior Assistant Registrar’s decision in allowing the summary judgement which is now fixed for hearing on 22 May 2003 before the High Court Judge in Chambers. The solicitors of ICT are of the opinion that the Defendants are unlikely to be successful in their appeal to the Judge against the Registrar’s decision.

On 7 November 2002, ICT was served with an unsealed copy of their application for leave from Court to amend their defence and to include a counter-claim.  The Defendants in their proposed counter-claim alleged that ICT, as an agent to AIC and AIC dotCom Sdn Bhd (“AICDC”) had breached a tripartite agreement (“Agreement”) between AICDC, World Computer Technology Sdn Bhd and Red Stream Multimedia Sdn. Bhd. (“RSM”). The Defendants claimed that they had suffered losses amounting to RM13,350,000 mainly for loss of reputation and goodwill and damages for breach of contract. The court has yet to fix a hearing for the Defendants’ application for leave, nevertheless the solicitors acting for ICT are of the view that ICT stands a reasonably good chance in opposing the Defendants’ application as well as defending themselves against the counter-claim put forward by the Defendants.

On 8 April 2003, RSM and Syed Azmin Bin Mohd Nursin @ Syed Nor (collectively known as “SA”) served a writ of summons on ICT naming ICT as the third Defendant in respect of this new suit and claiming for RM2,350,000 as specific damages and other general damages for breach of tripartite agreement. Thereafter, on the 18 April 2003, AIC and AICDC were served the same writ of summons, naming them as the first and second Defendants respectively. In the statement of claim, SA repeated the allegations which appeared in the counter claim mentioned in the above paragraph. The solicitors acting for ICT, AIC and AICDC are of the view that ICT, AIC and AICDC have a good chance in defending themselves against the new suit filed by SA.

20.
Review of performance

As compared to the preceding year corresponding quarter, the Group’s revenue fell by RM20.1 million or 22%. The decrease is mainly due to:
1) Our distribution segment revenue decline by RM8.3 million or 16% as businesses were affected by the general decrease in the size of the electronics component market, price erosion, geo-political concerns and the general weakness in the worldwide electronics industry.

2) Revenue from our test and assembly segment fell by RM4.4 million or 19% as the semiconductor industry recovery slowed down since June 2002 and the operating environment continued to be marred by geo-political uncertainties in the first quarter of 2003.
3) Apparent signs of slow down in the local motor sector as revenue from our automotive business decline by RM1.3 million or 18%.

4) Revenue from our IT segment was significantly lower, declining by RM6.1 million or 94% as a result of lesser projects secured and executed.
As a result of the declining revenue from our major business segments, the Group registered losses before tax of RM5.0 million as compared to profit before tax of RM2.4 million in the preceding year corresponding quarter.
21.
Quarterly analysis


As compared to the preceding quarter, the Group’s revenue contracted by RM24.5 million or 25%. The significant drop in the Group’s revenue is mainly due to:

1) Revenue from our distribution segment fell by RM17.6 million or 29% as businesses were affected by the shrinkage in the overall size of the electronics market, the shorter productive days (due to the New Year holidays and the long Chinese New Year shut down in China) and geo-political uncertainties over the military action against Iraq; and

2) Our IT segment revenue fell by RM6.9 million or 94% due to lesser projects secured and executed.


As compared to the preceding quarter, the Group’s loss before tax has improved slightly by RM0.2 million or 4%. On the loss before tax and exceptional item basis (as included in the preceding quarter loss before tax is the write down of development expenditure amounting to RM1.28 million), the losses has further increased by RM1.1 million or 28%. The increase in the loss before tax and exceptional item is mainly due to:
1) Our test and assembly segment continue to register losses as loss before tax and exception nal item increased by RM2.1 million or 72%. The further deterioration on the bottom line is due to lower loading from our customers;
2) Our IT segment registered losses of RM0.4 million for the current quarter as compared to gains of RM0.3 million in the preceding quarter due to lesser projects secured and executed; and

3) Contributions from both our automotive business and associate also declined due to softening of demand.

22.
Prospects


Our semiconductor businesses continue to operate in a difficult operating environment given the poor visibility in demand. Barring any unforeseen circumstances, we expect our semiconductor businesses to improve marginally in the near term.

Our automotive business was affected by the slowing down of motor vehicle sales for the first three months. However, we expect the automotive business to show some improvement for the remainder of 2003. 

23.
Profit forecast

Not applicable as no profit forecast was published.


24.
Earnings per share


Basic earnings per share

The basic earnings per share for the current quarter has been calculated on the Group’s loss after taxation and minority interest of RM4,400,000 based on the weighted average number of ordinary shares in issue as follows:

	
	
	Current quarter
‘000

	
	
	

	Weighted average number of ordinary shares
	
	

	
	
	

	Issued ordinary shares at beginning of 1 January
	
	68,892

	Effect of shares issued during the period 
	
	10

	Effect of share buy back
	
	(1,000)

	
	
	

	Weighted average number of ordinary shares
	
	67,902



Diluted earnings per share


As the Group has incurred losses for the current quarter, it is not appropriate to calculate the diluted earnings per share for the current quarter.
25.
Dividends 


Subject to the approval by the shareholders in the forthcoming Annual General Meeting to be convened on 22 May 2003, the Company has declared the payment of a first and final tax exempt dividend of 1% (2001-3%) per ordinary share in respect of the issued and paid-up share capital less treasury shares held of 67,892,346 (2001 - 67,655,346) amounting to RM678,923 (2001 – RM2,029,660) in respect of the financial year ended 31 December 2002. The dividend will be payable on 21 July 2003 to depositors registered in the Records of Depositors at the close of business on 23 June 2003.


The Board of Directors does not recommend any dividend in respect of the financial period ended 31 March 2003.


The first and final tax-exempt dividend for the financial year ended 31 December 2002 will be accrued as a liability when approved by the shareholders in accordance with MASB 19.

1

